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TERMS SHEET SIGNED IN KOREA OVER MINING 

RIGHT JINAN 89 INCLUDING THE HISTORIC 

HIGH GRADE DONGJIN AND INDAE GOLD and 

SILVER MINES 
 

The Directors of Desert Mines and Metals Limited (“Desert” or the 

“Company”) are pleased to announce the signing of a Terms Sheet 

between Korean Resources Pty Ltd (“KRPL”), a wholly owned 

subsidiary of Desert, with the vendors of Mining Right Jinan 89, 

which contains the historic Dongjin and Indae Au and Ag mines. 

 

HIGHLIGHTS 
 Option over high grade historic mines with gold and silver up 

to 17g/t and 232g/t respectively.   

 Mining records indicate operations existed over several 

decades. 

 Potential for mineralisation to extend below current workings 

 This acquisition adds to and compliments Desert's Korean 

Daehwa Molybdenum project. 

 

The principal conditions of the Terms Sheet are: 
 

 Payment of Korean Won (KWON)10million upon signature. 

(Approximately A$10,000) 

 One month from signature payment of a further 

KWON5million. In addition, 3 months from signing the vendors 

will register KRPL or its nominated subsidiary as Joint Mining 

Title Holder.  

 KRPL will fund 500m of drilling at the project within 1 year 

subject to 

o satisfactory completion of the geophysical survey. 

o formal receipt of approval to change the prospecting 

method from geophysics to drilling. 

o the successful issue of the required statutory forest 

clearances and clearances for access from local 

residents. 

 For its expenditure to this point, KRPL will earn 60% equity in 

the Mining Right. 

 At the completion of the drill programme, both parties agree to 

fund any further exploration work equally or if either party 

elects not to contribute, that party will dilute at a rate of 1% for 

every KRW10 million of exploration expenditure. At the point 

where the diluting partner holds 10% equity in the project, that 

equity will convert to a 2% NSR (Net Smelter Return). 

 

http://www.desertminesandmetals.com/


Chris Rashleigh MD commented: “For some time we have been undertaking business development work in 

Korea across a range of commodities. This deal provides us with the opportunity to further expand our 

footprint in the country with minimal upfront expenditure. Mining records indicate operations at Dongjin 

and Indae occurred over several decades and suggests that there is the prospect for extension of high grade 

mineralisation below the existing workings.” 

Dongjin and Indae Mines - Tenement Block Jinan89 

In late September 2013, a field visit was made to the Jinan 89 tenement block where two former Au and Ag 

mines, Dongjin and Indae are located (Figures 1, 2 & 3). 

Figure 1: Location Plan of South Korean Projects 

 



 

Figure 2: Plan showing the Tenement Blocks, Lode trends and Sample sites on NGII air photo 

201204303C01070056 and the Imsil 1:50,000 topographic sheet. 

 

Figure 3: Geology of the Jinan 89 and 79 Tenement Blocks (KIGAM 1:50,000 Jinan map sheet). 

 

 

 



Dongjin Mine 

The Dongjin lode is predominately hosted within gentle open folded sequence of sandstones, quartzites with 

lesser interbedded siltstones and conglomerates of the Ma Esan Formation (Figure 3). The Dongjin stoping 

areas examined during the field visit were predominately developed within a sandstone sequence with some 

conglomerate observed near the upper stope. There are no records of the Japanese era production and only 

limited records of Korean mining post the Korean War. These are summarised in Table 1 and detailed in 

Appendix 3. 

Table 1: Summary of the Available Dongjin Production Records for the Period 1953 to 1972. 

Year Production T Au g/t Ag g/t Cu % Pb % Zn % 

Total (Pb & Zn) 455       3.2 3.7 

Total (Au and Ag) 2729 17.8 232 2.6     

 

There has been substantial stoping of a narrow quartz vein structure. The mined vein structure lies within a 

NW-SE trending shear zone 0.5-2m wide. The vein varies from 0.1 to 1.0m wide and dips steeply (75
o
 to 

232
o
) to the southwest. A single channel was sampled from an outcrop above a historic stope (Figure 4) and 

the sampling results are summarised in Table 2 and detailed in Appendix 1 & 2. 

 

Figure 4: The remnants of the Dongjin vein structure above collapsed stoping. Site of rock chip 

channel samples SK00022 (0.6m green line) and SK00023 (0.35m red line). 



 

 

 

Table 2: Details of single rock chip channel sample at Dongjin 

Sample ID Location 

 

From 

 

To Au ppm Ag ppm As ppm 

 

Cu % 

 

Pb % Zn % Sample Type 

KR00022 Dongjin 

 

0 

 

0.35 

 

0.002 0.6    446 

 

  59 

 

  907   41 Rock Chip Channel 

KR00023 Dongjin 

 

0.35 

 

0.95 0.129     4.0 >10000  

 

  317 

 

  2990   130 Rock Chip Channel 

 

The historic production records suggest a strong sulphide association with the Au and Ag mineralisation. 

During the visit, only minimal chalcopyrite and malachite was observed on the Dongjin dump (Figure 5).  

The historic mining has been undertaken using shrink stoping and very little ore has been left by way of 

pillars, suggesting reasonably high grades. Timber stulls have been left in places and the crown pillar has 

collapsed in places and was most likely severely undercut during the mining (Figure 6). No crown pillar has 

been left below the adit floor and instead all bogging has been undertaken across a timber floor, remnants of 

which have survived until the present day (Figure 7). 

 

 

Figure 5: A view looking north across the Dongjin dump. The line of workings is under forest cover to 

the left side of the photograph. 

 



 

 

Figure 6: Collapsed stope with timber stulls at Dongjin and remnant 2-3m high crown pillar hosting 

remnants of the west dipping vein structure.  



 

Figure 7: Looking southeast at collapsed stoping and remnants of the timbered adit floor where adit 3 

was formerly located. 

 



Indae Mine 

The Indae mineralisation is hosted within conglomerates of the Ma Esan Formation. The conglomerate is 

composed of a mixture of well-rounded and more angular clasts suggesting two separate sources (Figure 8). 

The Indae lode is associated with strong sulphide mineralisation hosted within a 1-2m wide shear (Figures 9 

and 10).  

 

Figure 8: Flat lying (20 to 255
o
) Conglomerate outcrop adjacent to the access track between Indae and 

Dongjin mines. 

 

Figure 9: High sulphide sample from the western dump at Indae. The sample is ~50% arsenopyrite, 

with lesser pyrite sphalerite and trace chalcopyrite. 



 

Figure 10: View looking north at one of the Indae stopes. 



 

 

The Indae mine composes a number of adits developed along the line of lode (Figure 11).  

 

Figure 11: View looking north along the Indae line of lode. 



The bulk of the production from the Indae Mine occurred during the period of Japanese Occupation for 

which no records have been found. The only available data are summarised in Table 3 and detailed in 

Appendix 4. 

Table 3: Summary of the Available Records for the Indae Mine Production 1967-1972 

Production (t) Au g/t Ag g/t Cu % 

2655 12.2 192 2.3 
 

The waste rock on the dumps has been locally re-cemented by iron oxides (Figures 12&13). Two samples 

were collected from dump (Figures12 & 13). The sample details are summarised in Table 4 and Appendices 

1 & 2. One sample KR00024 visually contained around 50% arsenopyrite and lesser pyrite, chalcopyrite and 

sphalerite 

 

Figure 12: Indae south dump - location of high sulphide sample. 

 



Figure 13: View looking south over the Indae south dump.  

Table 4: Assay Results for the Indae dump sampling 

Sample ID Location Au ppm Ag ppm As % 

 

Cu % 

 

Pb % Zn % Sample Type 

KR00024 Indae Dump    1.1 19 >1.0  

 

 0.3 

 

  0.07 0.5 Grab Sample 

KR00025 Indae Dump    6.2 73 >1.0  

 

 0.7 

 

 0.15 >1.0  Grab Sample  

 

The relatively high grade of the ore produced from both Dongjin and Indae coupled with the possible 

presence of similarly orientated structural features apparent in both the topographic  map and air photo 

image encouraged the Company to farm in to the Jinan 89 project. Further, it is likely that a considerable 

low grade resource is still present on the dumps given the very low annual production tonnages reported 

(Tables 1 & 3) coupled with the practice of hand sorting the ore. 

The lode structures are open down dip with all mining related to adits with no evidence of any shaft sinking 

having occurred. There is also potential to locate strike extensions beyond fault offsets of the known lodes. 

Tenement Application – Jinan 79 

The adjoining tenement Jinan 79 (Figures 2& 3) located to the east of the Indae line of lode has been applied 

for by the Company. It is likely that Indae lode has been fault offset to the east and now lies partially within 

block 79. A number of additional north south trending structures are expressed in the topographic map and 

aerial imagery. Future exploration may identify other North-South lode structures similar to the one mined 

at Indae. 

 

Chris Rashleigh     Ken Banks      

Managing Director      Investor Relations     

+61 419 315 895     +61 402 079 999 

 

The information in this announcement that relates to Exploration Results, Mineral Resources or Ore 

Reserves is based on information compiled by Mr Daniel Noonan, a Member of The Australian Institute of 

Mining and Metallurgy.  Mr Noonan is Exploration Manager for the Company and is employed as a 

consultant. 

Mr Noonan has sufficient experience which is relevant to the style of mineralisation and type of deposit 

under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined 

in the 2012 Edition of the „Australasian Code for Reporting of Exploration Results, Mineral Resources and 

Ore Reserves‟.  Mr Noonan consents to the inclusion in the announcement of the matters based on this 

information in the form and context in which it appears. 

 

 

 

 

 

 

 



 

JORC Code, 2012 Edition: Table 1 includes a summary of the rock chip sampling 

techniques and data acquisition procedures utilised to date at the Indae and Dongjin 

Projects.  

Section 1: Sampling Techniques and Data 

(Criteria in this section apply to all succeeding sections.) 

 

Criteria JORC – Code of Explanation Commentary 

Sampling 

techniques 

Nature and quality of sampling (eg cut 

channels, random chips, or specific 

specialised industry standard measurement 

tools appropriate to the minerals under 

investigation, such as down hole gamma 

sondes, or handheld XRF instruments, etc). 

These examples should not be taken as 

limiting the broad meaning of sampling. 

At the Dongjin project,a single rock chip channel was taken 

across the Quartz vein structure. The samples, though not 

from a true cut channel, are considered representative of the 

grade of the vein structure at the near surface location where 

the two samples were taken.  

 

At Indae, two grab samples were taken off the waste dump 

and while not indicative of the overall grade of the waste 

dump, the samples do provide an indication of the past grades 

mined from the Indae lodes along with an insight into the 

nature of the Indae mineralisation.  

Include reference to measures taken to ensure 

sample representivity and the appropriate 

calibration of any measurement tools or 

systems used. 

The number of samples taken was very limited and the 

sampling was purely aimed at making a preliminary 

evaluation of the structures historically mined at both the 

Dongjin and Indae mines. Every effort was made to ensure 

that the channel sample across the Dongjin lode was 

representative of the vein structure at the sampled location.  



Criteria JORC – Code of Explanation Commentary 

Aspects of the determination of mineralisation 

that are material to the Public Report. In 

cases where „industry standard‟ work has 

been done this would be relatively simple (eg 

„reverse circulation drilling was used to 

obtain 1 m samples from which 3 kg was 

pulverised to produce a 30 g charge for fire 

assay‟). In other cases more explanation may 

be required, such as where there is coarse 

gold that has inherent sampling problems. 

Unusual commodities or mineralisation types 

(eg submarine nodules) may warrant 

disclosure of detailed information. 

The two rock chip channel samples were taken from a vein 

outcrop. The Indae dump samples suggest that the Indae lode 

was sulphide rich in places. 

 

The samples were dispatched by air freight to ALS 

Guangzhou, China through the Korean Postal Service within 

days of the samples being collected. 

 

All samples were prepared by ALS China. The samples were 

logged into the ALS system upon arrival at the Guangzhou 

laboratory. Samples were dried overnight at 65
o
C and then 

crushed to 70% passing 2mm using a MK-3 Rocklabs New 

Zealand jaw crusher. The crushed sample was then split to 

generate a 250gm sub sample for pulverisation. The sub 

samples were pulverised using a LM-2 pulveriser with a 

ferrochrome puck and bowl. The pulverised samples were 

then further riffle split to generate three separate sub samples 

for analysis. For the Au analysis (Au-ICP21), a 30gm sample 

charge was mixed with a lead flux for furnace firing to 

generate a lead prill. The lead prill was then digested in a mix 

of nitric and hydrochloric acids. The determination of the Au 

content of the final aliquot was then completed using ICP-

AES. For the Ag analysis (Ag-OG62), a sub sample was 

digested in a mixed acid solution of hydrofluoric, nitric, 

perchloric and hydrochloric acid. The sample was then heated 

until all acid had been evaporated. A mix of de-ionised water 

and hydrochloric acid was added to the sample residue and 

heated for an additional period of time before being allowed 

to cool to room temperature. The final aliquot was then 

analysed by ICP_AES. To complete the base metal analyses, a 

120gm subsample was riffle split and dispatched to ALS 

Brisbane by air freight using DHL as the courier. The 

subsample was further split upon arrival in Brisbane to 

generate a subsample which was then subjected to a similar 

four acid digestion procedure (ME-ICP61) as the one 

described for the Ag analysis. The result was near total 

sample digestion, although in the case of some elements and 

depending on the original rock matrix, not all elemental metal 

present would have been dissolved during this procedure. 

Digestion issues are known to occur notably with elements 

like Sn and W. The final aliquot was then read using a mix of 

ICP-AES. In the case of As and Zn analyses, the grades of the 

samples exceeded the upper detection limit for 1% in three of 

samples analysed for As and in one of the samples analysed 

for Zn. 

Drilling 

techniques 

Drill type (eg core, reverse circulation, open-

hole hammer, rotary air blast, auger, Bangka, 

sonic, etc) and details (eg core diameter, 

triple or standard tube, depth of diamond 

tails, face-sampling bit or other type, whether 

core is oriented and if so, by what method, 

etc). 

Not applicable. 

Drill sample 

recovery 

Method of recording and assessing core and 

chip sample recoveries and results assessed. 

Not applicable. 

Measures taken to maximise sample recovery 

and ensure representative nature of the 

samples. 

Not applicable. 

Whether a relationship exists between sample 

recovery and grade and whether sample bias 

may have occurred due to preferential 

loss/gain of fine/coarse material. 

Not applicable. 



Criteria JORC – Code of Explanation Commentary 

Logging 

Whether core and chip samples have been 

geologically and geotechnically logged to a 

level of detail to support appropriate Mineral 

Resource estimation, mining studies and 

metallurgical studies. 

Not applicable. 

Whether logging is qualitative or quantitative 

in nature. Core (or costean, channel, etc) 

photography. 

The nature of the mineralisation and host rock was recorded 

for each of the four samples taken. In the case of the rock chip 

channel sample, the true width, strike and dip details of the 

sampled vein structure were also recorded. The sample sites 

were sketched and/or photographed as well.  

The total length and percentage of the 

relevant intersections logged. 

Not applicable. 

Sub-sampling 

techniques and 

sample 

preparation 

If core, whether cut or sawn and whether 

quarter, half or all core taken. 

Not applicable. 

If non-core, whether riffled, tube sampled, 

rotary split, etc and whether sampled wet or 

dry. 

All samples were taken as rock chip samples using a geology 

hammer. 

For all sample types, the nature, quality and 

appropriateness of the sample preparation 

technique. 

In all but one case, the entire sample was submitted for 

analysis with the exception of  sample KR00024 where a 

portion of the grab sample was cut in half using the company's 

diamond saw and half the sample was retained for reference 

(Figure 9). 

Quality control procedures adopted for all 

sub-sampling stages to maximise 

representivity of samples. 

The rock chip channel samples collected were taken across 

the structure and even sized rock chips were taken to try and 

mimic a cut channel.  The grab samples were picked off the 

dump in two separate locations but at this early stage, these 

samples are not considered representative of the overall grade 

of the entire Indae waste dump. 

Measures taken to ensure that the sampling is 

representative of the in situ material collected, 

including for instance results for field 

duplicate/second-half sampling. 

No repeats were taken and this was not considered material at 

this early stage of the projects’ evaluation. 

Whether sample sizes are appropriate to the 

grain size of the material being sampled. 

All samples were 4-7 kg in weight and are considered to be 

sufficiently large to assess the Au, Ag and base metal grades 

at the sites from which the samples were taken. 

Quality of 

assay data and 

laboratory 

tests 

The nature, quality and appropriateness of the 

assaying and laboratory procedures used and 

whether the technique is considered partial or 

total. 

The sub sample analysed and the methodology used by the 

laboratory is considered adequate to assess the grade of this 

style of mineralisation. The Au analysis methodology is 

designed to test total Au and near total Ag, Cu, Pb and Zn. It 

is too early in the project evaluation process to draw any 

conclusions as to whether any of the Au mineralisation may 

be refractory in nature.  

For geophysical tools, spectrometers, 

handheld XRF instruments, etc, the 

parameters used in determining the analysis 

including instrument make and model, reading 

times, calibrations factors applied and their 

derivations, etc. 

No geophysical tools or processes have been used at this early 

stage of the project evaluation. Air photo imagery has been 

acquired to assist in locating the sites of historic mining 

activity and in the interpretation of regional structures. These 

images were used to interpret the line of lode at both Indae 

and Dongjin in conjunction with ground observations made 

during the initial project evaluation visit. 

Nature of quality control procedures adopted 

(eg standards, blanks, duplicates, external 

laboratory checks) and whether acceptable 

levels of accuracy (ie lack of bias) and 

precision have been established. 

Korean Resources Proprietary Limited (KRPL) did not 

include any QA/QC samples with this assay batch, but ALS 

has reported the results of their own internal quality control 

procedures which in the case of this assay job 2 blanks, 2 

standards and 2 duplicate samples were included in the 

sample batch. The results of this work reported raised no 

issues with the sample analyses undertaken on the 4 rock chip 

samples discussed in this release. 

Verification of 

sampling and 

assaying 

The verification of significant intersections by 

either independent or alternative company 

personnel. 

Independent verification of significant assays is not 

considered as material at this stage. 



Criteria JORC – Code of Explanation Commentary 

The use of twinned holes. Not applicable. 

Documentation of primary data, data entry 

procedures, data verification, data storage 

(physical and electronic) protocols. 

Assay results are stored in an Excel based database with 

copies kept in both South Korea and Perth. All results are 

checked by the responsible geologist on entry to the database. 

Discuss any adjustment to assay data. The base metal results were reported in ppm by the laboratory 

and have been reported here in percentage terms. Otherwise 

no factoring or adjustment has been made.  

Location of 

data points 

Accuracy and quality of surveys used to locate 

drill holes (collar and down-hole surveys), 

trenches, mine workings and other locations 

used in Mineral Resource estimation. 

The location of the sample points was recorded using a hand 

held Garmin GPS 60CSx. The true width of the structure was 

also measured. 

 

Specification of the grid system used. The sites were surveyed in UTM WGS84 coordinate system. 

Quality and adequacy of topographic control. Not material at this point in time. 

Data spacing 

and 

distribution 

Data spacing for reporting of Exploration 

Results. 

Not material at this point in time. 

Whether the data spacing and distribution is 

sufficient to establish the degree of geological 

and grade continuity appropriate for the 

Mineral Resource and Ore Reserve estimation 

procedure(s) and classifications applied. 

Not applicable. 

Whether sample compositing has been 

applied. 

Not applicable. 

Orientation of 

data in relation 

to geological 

structure 

Whether the orientation of sampling achieves 

unbiased sampling of possible structures and 

the extent to which this is known, considering 

the deposit type. 

The rock chip channel samples were taken across the vein 

structure and represent the true width of the vein structure at 

the sampled location. The grab samples should only be 

considered indicative of the possible grade of the remnant 

dump material. 

If the relationship between the drilling 

orientation and the orientation of key 

mineralised structures is considered to have 

introduced a sampling bias, this should be 

assessed and reported if material. 

Not applicable. 

Sample 

security 

The measures taken to ensure sample security. Samples were stored in the company's locked shed prior to 

dispatch by the Korean postal service to ALS China. On 

arrival in China, samples are usually held by Chinese customs 

for one or two days before release to the laboratory staff. To 

date, the laboratory manager has reported that on no occasion 

has any of the boxes dispatched from Korea ever been opened 

while in the customs holding area. The Guangzhou laboratory 

is located within a secure fenced compound. Safe custody of 

the samples is ensured through systematic tracking of samples 

through all stages from sample receival to instrumental 

reading of the final sample aliquot. The laboratory conducts 

its own internal auditing of the sample processing procedures 

to maintain sample security and minimise the risks of sample 

contamination or swapping during the analytical process. 

Audits or 

reviews 

The results of any audits or reviews of 

sampling techniques and data. 

The Perth laboratory used previously by KRPL to assay 

Korean drill core samples has been audited by KRPL 

personnel but as yet, the Brisbane and Guangzhou ALS 

laboratories have not been audited. This is not considered 

material at this stage of the project evaluation process. 

Sampling techniques and practices and assay methodology are 

periodically reviewed as part of the overall aim for continuous 

improvement in the company's sampling protocol. 

 

 

 

 

 



Section 2: Reporting of Exploration Results 

(Criteria listed in the preceding section also apply to this section.) 

 

Criteria JORC – Code of Explanation Commentary 

Mineral 

tenement and 

land tenure 

status 

Type, reference name/number, location and 

ownership including agreements or material 

issues with third parties such as joint ventures, 

partnerships, overriding royalties, native title 

interests, historical sites, wilderness or national 

park and environmental settings. 

The company has signed an agreement that enables the 

company to initially earn up to 60% interest in the Jinan 89 

Mining Right through a series of payments and by 

completing a 500m drilling programme. The specific details 

of the project acquisition are summarised within this 

announcement. KRPL or its nominated subsidiary will be 

recognised as joint title holder within 3 months of the 

signing of the Jinan 89 agreement.  

Suyeon Mining Co. Ltd. (SMCL), a wholly owned 

subsidiary of KRPL and Desert has made a formal 

application in the name of SMCL for the adjoining title 

Jinan 79. This application was filed on 2nd October 2013. 

The company has until 2nd April 2014 to complete a 

mineral deposit survey over the applied area before the 

Ministry will issue a Mining Right. 

The security of the tenure held at the time of 

reporting along with any known impediments to 

obtaining a licence to operate in the area. 

The Jinan 89 tenement is in good standing and the company 

is required to file a geophysics report prior to 14
th

 May 2016 

or complete at least 50% of the proposed geophysical survey 

and to file for a change of prospecting method prior to that 

date. 

Exploration 

done by other 

parties 

Acknowledgement and appraisal of exploration 

by other parties. 

No detailed exploration has been undertaken. The Korean 

Resources Corporation (KORES) has completed limited 

field mapping and geological summary of the tenement area. 

There are no records available of the Japanese era 

production from both mines and limited production data has 

been summarised in the 1984 KORES report.  

Geology 

Deposit type, geological setting and style of 

mineralisation. 

The mineralisation is narrow vein Quartz sulphide-Au-Ag 

hosted within a mixed conglomerate, sandstones siltstones 

sequence of the Ma Esan Formation. The mineralisation is 

interpreted to be emplaced along shear structures and 

associated with the regional Cretaceous plutonic activity. At 

this point in time, no formal research has been undertaken 

on the mineralisation within the tenement area. 

Drill hole 

information 

A summary of all information material to the 

understanding of the exploration results 

including a tabulation of the following 

information for all Material drill holes: 

 easting and northing of the drill hole 

collar 

 elevation or RL (Reduce Level) – 

elevation above sea level in metres) of 

the drill hole collar 

 dip and azimuth of the hole 

 down hole length and interception depth 

 hole length 

The rock chip sample location details are shown in figures 3 

& 4 and summarised in Appendix 1. The full list of assay 

results are summarised in Appendix 2. 

If the exclusion of this information is justified on 

the basis that the information is not Material 

and this exclusion does not detract from the 

understanding of the report, the Competent 

Person should clearly explain why this is the 

case. 

All available historic production data has been included 

herewith in Appendices 3 & 4. All the assay results of the 

limited rock chip sampling undertaken to date have also 

been included. At this early stage of the projects’ evaluation 

the Company is not aware of any other data that should be 

reported or commented upon at this stage. 

Data 

aggregation 

methods 

In reporting Exploration Results, weighting 

averaging techniques, maximum and/or 

minimum grade truncations (eg cutting of high 

grades) and cut-off grades are usually Material 

and should be stated. 

The summary tables of historic production are included 

herewith as Tables 1 & 2. The tables are compiled from the 

data presented in the KORES report and all grades are tonne 

weighted averages. All available production records are 

included herewith as Appendices 3 & 4. 



Criteria JORC – Code of Explanation Commentary 

Where aggregate intercepts incorporate short 

lengths of high grade results and longer lengths 

of low grade results, the procedure used for 

such aggregation should be stated and some 

typical examples of such aggregations should be 

shown in detail. 

The only data aggregation undertaken is the compilation of a 

total reported historic production number for each mine. 

The assumptions used for any reporting of metal 

equivalent values should be clearly stated. 

Not applicable. 

Relationship 

between 

mineralisation 

widths and 

intercept 

lengths 

These relationships are particularly important 

in the reporting of Exploration Results. 

The rock chip channel sample represents the true width of 

the Dongjin vein and shear structure at the sampled location.  

If the geometry of the mineralisation with 

respect to the drill hole angle is known, its 

nature should be reported. 

Not applicable. 

If it is not known and only the down hole lengths 

are reported, there should be a clear statement 

to this effect (eg „down hole length, true width 

not known‟). 

Not applicable. 

Diagrams 

Appropriate maps and sections (with scales) 

and tabulations of intercepts should be included 

for any significant discovery being reported. 

These should include, but not be limited to a 

plan view of drill hole collar locations and 

appropriate sectional views. 

Tenement location figures and diagrams showing the 

interpreted lode position at surface are included as Figures 

2, 3 & 4. 

Balanced 

reporting 

Where comprehensive reporting of all 

Exploration Results is not practicable, 

representative reporting of both low and high 

grades and/or widths should be practiced to 

avoid misleading reporting of Exploration 

Results. 

All assays have been reported. All production figures 

available to KRPL have been reported.  

Other 

substantive 

exploration 

data 

Other exploration data, if meaningful and 

material, should be reported including (but not 

limited to): geological observations; 

geophysical survey results; geochemical survey 

results; bulk samples – size and method of 

treatment; metallurgical test results; bulk 

density, groundwater, geotechnical and rock 

characteristics; potential deleterious or 

contaminating substances. 

The limited previous field mapping work undertaken by 

KORES is not considered material to this announcement. 

Figure 3 outlines the known tenement geology as mapped 

by the Korean Institute of Geoscience and Mineral 

Resources (KIGAM)in 1925 on the Jinan 1:50,000 geology 

map sheet. 

Further work 

The nature and scale of planned further work 

(eg tests for lateral extensions or depth 

extensions or large-scale step-out drilling). 

The Company intends to undertake a geophysical survey to 

assist with drill targeting and satisfy the conditions as set out 

in the tenement application filed with the Ministry. The 

Company also plans to complete tenement scale geological 

mapping to further assist with the drill targeting process. 

The Company plans to complete 500m of drilling within one 

year of the date that KRPL or its nominated subsidiary is 

recognised as joint title holder. The completion of this work 

will be dependent on the successful grant of clearances for 

drill access from local residents and the Korean Forest 

office. 

Diagrams clearly highlighting the areas of 

possible extensions, including the main 

geological interpretations and future drilling 

areas, provided this information is not 

commercially sensitive. 

At this early stage of project acquisition process, no plans or 

section on possible drill targets and extensions have been 

generated. The company sees potential for fault offsets of 

the lodes particularly in the case of the Indae lode where 

mining southwards on the lode ceased after one cut was 

taken beyond a cross cutting fault structure. The prime 

target is the down dip extension of the historically mined 

Indae and Dongjin lodes. 

 

 



Appendix 1: Table Summarising the Rock Chip Sample Locations 

Sample ID Project Easting Northing mRL From To Sample Type 

KR00022 Dongjin 351534 3950904 647 0 0.35 Rock Chip Channel 

KR00023 Dongjin 351533.7 3950904 647 0.35 0.95 Rock Chip Channel 

KR00024 Indae Dump 352074 3950554 672 - - Grab Sample 

KR00025 Indae Dump 352087 3950554 676 - - Grab Sample 

 

All coordinates shown are generated from a hand held Garmin GPS for  UTM Zone 52 WGS 84. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Appendix 2: Table Summarising Jinan 89 Tenement Rock Chip Assay Results 

 

SampleID Analytical Code Au-ICP21 Ag-OG62 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 

  Analysed Element Au Ag Ag Al As Ba 

  Unit ppm ppm ppm % ppm ppm 

KR00022   0.002 <1 0.6 6.08 446 230 

KR00023   0.129 4 4.3 3.93 >10000 810 

KR00024   1.145 19 18.7 1.02 >10000 70 

KR00025   6.21 73 68 2.77 >10000 200 

  
      

  

SampleID Analytical Code ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 

  Analysed Element Be Bi Ca Cd Co Cr 

  Unit ppm ppm % ppm ppm ppm 

KR00022   1.5 3 0.01 <0.5 2 39 

KR00023   0.8 3 0.01 7.2 18 23 

KR00024   <0.5 63 0.21 28.6 122 21 

KR00025   0.6 420 0.02 67 57 29 

  
      

  

SampleID Analytical Code ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 

  Analysed Element Cu Fe Ga K La Mg 

  Unit ppm % ppm % ppm % 

KR00022   59 0.98 10 2.69 20 0.26 

KR00023   317 2.93 10 1.77 10 0.11 

KR00024   2930 7.7 <10 0.41 <10 0.07 

KR00025   7040 12.2 10 1.33 10 0.12 

  
      

  

SampleID Analytical Code ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 

  Analysed Element Mn Mo Na Ni P Pb 

  Unit ppm ppm % ppm ppm ppm 

KR00022   123 1 0.03 3 200 907 

KR00023   44 9 0.03 1 210 2990 

KR00024   198 2 0.02 3 20 696 

KR00025   97 2 0.05 4 50 1535 

  
      

  

SampleID Analytical Code ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 

  Analysed Element S Sb Sc Sr Th Ti 

  Unit % ppm ppm ppm ppm % 

KR00022   0.01 5 6 5 <20 0.16 

KR00023   0.13 24 2 6 <20 0.06 

KR00024   6.85 47 1 9 <20 0.02 

KR00025   9.3 105 3 4 <20 0.08 

  
      

  

SampleID Analytical Code ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61 ME-ICP61   

  Analysed Element Tl U V W Zn   

  Unit ppm ppm ppm ppm ppm   

KR00022   <10 <10 36 10 41   

KR00023   <10 <10 12 10 130   

KR00024   <10 <10 6 <10 5250   

KR00025   <10 <10 19 <10 >10000   

 

 

 



 

Appendix 3: Table Summarising the Available Dongjin Production Records for the 

Period 1953 to 1972 

 

Year Production T Au g/t Ag g/t Cu % Pb % Zn % 

1953 129 10.3 162 2.3 - - 

1954 24 22.8 264 2.7 - - 

1955 294 18 294 3.6 - - 

1956 550 19.6 235 2.8 - - 

1957 99 17.2 - 3.4 - - 

1958 - - - - - - 

1959 48 40.5 264 1.2 - - 

1960 - - - - - - 

1961 52 16.8 252 3.0 6.0 5.0 

1962 132 16.1 429 1.8 2.0 7.4 

1963 8 22 377 3.0 2.9 3.0 

1964 185 20.4 235 2.2 4.7 2.2 

1965 79 - - - - - 

1966 - - - - - - 

1967 279 15.6 242 2.3 - - 

1968 529 15.3 246 2.2 - - 

1969 316 16 241 2.3 - - 

1970 6 21 208 2.7 - - 

1971 - - - - - - 

1972 - - - - - - 

Sub Total (Pb & Zn) 455       3.2 3.7 

Total 2729 17.8 232 2.6     

 

 

 

 

 

 

 

 

 

 

 

 



Appendix 4: Table Summarising the Available Records for the Indae Mine Production 

1967-1972 

 

Year Production T Au g/t Ag g/t Cu % 

1967 315 10.4 286 2.2 

1968 314 12.5 316 2.5 

1969 445 13.5 67 2.9 

1970 586 12.2 162 2.3 

1971 498 12.2 195 2.0 

1972 497 12.2 200 2.2 

Total 2655 12.2 192 2.3 
 

* The bulk of the production from the Indae Mine occurred during the period of Japanese Occupation of Korea for which no records are 

currently available. 

 


